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S'pore's expanded a revised 0.5%
yoy (2.1% qoq saar) in 3Q19

Highlights

S'pore expanded a revised 0.5% yoy (2.1% qoq saar) in 3Q19, up from the
flash estimates of 0.1% yoy (0.6% qoq saar). This is spot on to our
expectations of 0.5% yoy (2.1% qoq saar) for 3Q19, but slightly better than
the Bloomberg consensus forecast of 0.4% yoy (1.8% qoq saar). USDSGD
treaded a narrow range of 1.3600-1.3625 this morning, suggesting little
reaction to the data print, and we expect the SSNEER to hold in the 1.5-
1.7% range on the stronger side of parity for now.

The growth drivers and drags were largely unchanged: The manufacturing
sector contracted 1.7% yoy, marking the third straight quarter of
decline. Services grew 0.9% yoy in 3Q19, as financial and insurance (+4.3%
yoy), infocomms (3.4% yoy) and other services (2.8% yoy) buffered the
ongoing slump in wholesale & retail trade (-3.3% yoy). Construction
expanded 2.9% vyoy, slightly improved from 2Q19 (2.8% yoy) and 1Q19
(2.7% yoy) respectively, providing a bright spot for the Spore economy.

Looking ahead, we tip 4Q19 and full year 2019 GDP growth at 0.7% yoy
(1.3% qoq saar) and 0.6% yoy respectively. This assumes manufacturing
growth is flat yoy in 4Q19, notwithstanding the slightly more positive
September industrial production data. The rationale is that given the many
twists and turns in the US-China trade story, and the fact that the domestic
manufacturing and electronics PMIs remain in contraction territory at 49.6
and 49.3 respectively in October, the road ahead may stay bumpy for
manufacturing and trade in the interim. The offsets to this are the usual
growth suspects including construction, finance & insurance, infocomms,
education, health & social services that continue to register steady growth.

Prospects for 2020 tilt towards stabilization: Our 2020 GDP growth
forecast is 1-2% yoy with a midpoint of 1.5% yoy, but given the already very
low base for NODX, we think NODX may print a slightly more positive 2-4%
yoy if there is no further escalation of US-China trade tensions in the form
of fresh tariffs/hikes. This is consistent with the official forecast range of
0.5-2.5% yoy growth in 2020, albeit their NODX growth forecast is less
upbeat at 0-2% yoy, versus their forecast for 0.5-1.0% GDP growth and a
9.5-10% yoy NODX contraction (previously at a 8-9% yoy contraction in
August) for 2019.

Headwinds remain familiar going into 2020 amid renewed worries about
progress and the actual signing of the US-China Phase 1 trade deal which
now appears to be off the cards for this year. Moreover, this is likely
complicated by the ongoing Hong Kong Human Rights and Democracy Act,
which was passed in the US Senate and House, with President Trump
unlikely to veto the measure. That said, the immediate fallout may be
somewhat blunted by the probability that the US is unlikely to trigger a
change in Hong Kong’s status for now (especially since it will take the form
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of an annual review that is more advisory in nature) and any sanctions may
also be limited. Overnight, the freshly released Fed minutes also revealed
more knuckle-cracking concerns about downside risks to the economic
outlook, which suggests that while the Fed is currently in pause and watch
mode, this does not mean that another rate cut is completely off the table
next year. Moreover, Brexit uncertainties remain. In summary, it is still too
early to break out the champagne yet.
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GROSS DOMESTIC PRODUCT BY INDUSTRY [TABLE A1.1]

2017 2018 2019
GDP AT CURRENT PRICES 2015 2016 2017 2018 [} 1 i\ 1 Il 1] 1\ | ]
Million Dollars
GDP AT CURRENT MARKET PRICES | 4234441 439411.6 467,305.5 491,174.5| 113,673.3 115415.0 123,213.6| 119,935.0 121,564.4 122,883.3 126,791.8| 123,029.7 122,566.1
Goods Preducing Industries 102,986.0 102,846.1 110,401.5 123,0907.9| 26,508.9 27,509.7 29,601.5| 28677.5 30,734.5 31738.2 32757.7| 20.8124 308265
Manufacturing 76,598.2 77,399.3 B88,184.9 102,251.6( 20,9900 220786 24,0562 233053 25376.6 26377.7 27,1920 24207.3 252497
Construction 20,4338 19,707.5 16668.8 159629 4,055 4,017.0 4119.7] 40411 38013 391841 41124 42050  4,057.7
Utilities 58159 56034 54258 5571.3| 11,3838 1,3816  1,395.1 1,301.4 1437.0 14105  14224| 13697 1,489.0
Other Goods Industries’ 138.1 136.9 122.0 122.1 296 325 308 29.7 29.6 319 30,9 30.4 3041
Services Producing Industries 278,101.3 292,459.1 310,637.1 323,589.8| 758114 76,519.7 81,4226 80228.0 791274 80,5085 83,7259 827945 80,7322
Wholesale & Retail Trade 65,584.5 73937.0 797826 81,7745| 194785 193494 21158.7] 19.699.9 204014 205711 21,1021 19.770.3 19.789.8
Transportation & Storage 30,0146 276800 31,1133 31,3601 78283 78366 81803 74771 75888 80296 82646| 77353 B,0235
Accommodation & Food Services 87630 92247 93588 9,7353| 22525 23950 23645 23945 23614 25032 24762 24685 24109
Information & Communications 157794 17,0844 18,1091 19,061.3| 45362 45095 4,649.3] 45746 4,8557 47424  4,8886| 48547 50682
Finance & Insurance 49,8745 51,127.2 558024 60,2223| 13,7746 14,0146 14,504.2] 14,9447 14,9304 149584 15379.8| 15877.6 157984
Business Services 63,1224 656327 66,0107 69,0457 164526 16,3926 17,087.9] 16,858.6 17,114.8 17.231.9 17,8404 17.254.9 17,2608
Other Services Industries 44,9631 47,7731 504602 62,3905 11,488.7 12,021.9 13,387.8] 14,2785 11,866.0 12471.8 13,7742 14.833.2 123806
Ownership of Dwellings 18,100.1 17,589.4 17,4363 17,1724 43588 43549 437301 42538 42996 43096 43094 42449 42737
Gross Value Added At Basic Prices 399,187.4 412,894.6 438,474.9 464,670.1( 106,679.1 108,384.3 115,397.1] 113,159.3 114,161.5 116.,556.3 120,793.0| 116,851.8 115,8324
Add: Taxes on Products 242567 26,517.0 288306 265044| 69942 70307 78165 67757 74029 6327.0 59988 6.177.9 67337
Percentage Change Over Corresponding Period Of Previous Year
GDP AT CURRENT MARKET PRICES 6.1 3.8 6.3 5.1 5.5 5.2 6.2 4.3 6.9 6.5 29 286 0.8
Goods Producing Industries 6.7 -0.1 7.3 12.2 3.0 6.7 9.2 7.1 159 154 10.7 4.0 0.3
Manufacturing 6.7 1.0 139 16.0 96 13.7 14.3 10.7 209 185 13.0 39 -0.5
Construction 6.5 -36 -154 -4.2 -20.3 -17.8 -10.1 -8.7 -5.2 -25 -0.2 4.1 43
Utilities 71 -3.7 -3.2 27 -0.5 -39 -28 29 3.8 21 2.0 52 36
Other Goods Industries’ 0.1 -1.6 -10.2 0.1 -13.7 0.0 -11.1 1.0 0.0 -1.8 1.3 24 1.7
Services Producing Industries 58 52 6.2 42 6.8 5.1 4.7 4.4 4.4 52 28 32 20
Wholesale & Retail Trade 1.3 12.7 7.9 25 10.1 18 -1.4 0.5 4.7 6.3 -0.3 04 -3.0
Transportation & Storage 108 -7.8 12.4 0.8 14.0 17.5 12.5 29 -3.1 25 1.0 35 57
Accommodation & Food Services 1.1 5.3 1.5 4.0 06 0.2 22 2.0 4.8 45 4.7 3.1 241
Information & Communications -0.1 83 6.0 53 36 6.5 76 36 7.0 52 51 6.1 4.4
Finance & Insurance 85 25 9.1 79 99 110 1.2 114 8.5 6.7 54 6.2 57
Business Services 9.0 4.0 0.6 4.6 11 0.8 15 4.9 4.0 5.1 4.4 24 0.9
Other Services Industries 54 6.2 56 38 4.6 3.5 7.4 5.3 3.3 3.7 29 39 4.3
Ownership of Dwellings 1.7 -2.8 -0.9 -1.5 -0.5 -0.9 0.7 -2.2 -1.4 -1.0 -1.5 -0.2 -0.6
Gross Value Added At Basic Prices 58 3.4 6.2 6.0 55 5.3 5.6 4.8 7.0 7.5 4.7 3.3 1.5
Add: Taxes on Products 11.6 9.3 8.7 -8.1 5.1 4.1 17.2 -3.1 5.8 -10.0 -23.3 -8.8 -9.0
GROSS DOMESTIC PRODUCT BY INDUSTRY - Cont'd [TABLE A1.1)]
2017 2018 2019
GDP IN CHAINED (2015) DOLLARS 2015 2016 2017 2018 Il 11} v | Il 11 v | Il
Million Dollars
GDP AT MARKET PRICES 4234441 4359879 4521185 466,312.6| 111,780.6 114,348.9 116,376.7| 114,621.1 116,529.8 117,273.8 117,887.9| 115,926.9 116,604.5
Goods Producing Industries 102,986.0 105,714.2 111,638.4 117,243.7|] 27,3931 29,0452 28548.5| 28,3929 295386 29.759.5 20552.7| 284324 288987
Manufacturing 76,598.2 79,4327 87,698.7 93,8626| 214894 23163.0 225648 22533.8 23,7645 23,9656 23,598.7| 22.456.0 23,026.5
Construction 204338 202262 17,8977 17241.3| 4,3955 43369 44676 4,396.1 42072 42242 44138| 45189 43282
Utilities 58159 59178 59107 58650 14769 15085 14825 14119 14886 14880 14765 14436 14939
Other Goods Industries’ 138.1 137.4 121.9 120.2 29.8 32.5 304 29.2 302 3.2 296 29.9 300
Services Producing Industries 278,101.3 283,938.0 291,861.7 300,259.8] 72,572.0 73,387.2 7493301 74,0587 746776 754511 76,0724| 749712 754768
Wholesale & Retail Trade 655845 655043 66,1709 67,313.7| 16,265.5 164427 17436.3] 164901 166921 16,8389 17,2026 16,083.2 16,162.1
Transportation & Storage 30,014.6 30,5281 31,861.7 322674| 79261 80143 81514 79094 B.0211 81435  B8.193.4| 79685  8.194.1
Accommodation & Food Services 8763.0 90393 89,2075 94682 22308 23459 23232 23270 23099 24266 24047 23739 23305
Information & Communications 15,779.4 16,505.7 17,364.2 18,308.3] 4,340.0 4,397.1 44434 44023 46160 46227 46673 46333 48048
Finance & Insurance 498745 50,106.2 533635 6564674| 132497 135828 137969| 140242 140186 141177 143069| 144796 14,7455
Business Services 63,1224 655878 66,0921 67,936.4| 166594 16,7027 16,763.9| 16,527.0 17,0027 17.205.7 17,201.0] 16,808.2 17,079.3
Other Services Industries 449631 46666.6 479478 487335 11,952.0 11,961.0 12,001.8| 12437.2 12,0869 121769 12,0325 12,7659 123349
Ownership of Dwellings 18,1001 18,9446 19,805.7 20,754.5| 4,9211 4,967.0 50367 51078 51695 52149 52623 53172 534586
Gross Value Added At Basic Prices 399,187.4 408,596.9 423,168.1 437,950.0| 104,865.9 107,329.5 108491.0] 107,509.0 109,290.7 110.334.6 110,815.7| 108.617.6 109.,617.7
Add: Taxes on Products 24256.7 273911 289741 283253| 69099 70121 7,910.8| 7,087 72364 6,921.8 70087 73347 69634
Percentage Change Over Corresponding Period Of Previous Year

GDP AT MARKET PRICES 29 30 37 31 3.0 4.6 36 46 42 26 13 11 0.1
Goods Producing Industries -25 26 5.6 5.0 3.0 11.8 3.3 6.5 7.8 25 35 0.1 -2.2
Manufacturing -5.1 37 104 7.0 8.6 19.3 5.8 10.0 10.6 35 46 -0.3 =31
Construction 6.0 -1.0 -11.5 -3.7 -16.4 -14.0 -6.5 6.4 -4.3 -2.6 -1.2 28 29
Utilities 1.9 1.8 -0.1 -0.8 -1.7 0.9 -0.5 -2.1 0.8 -1.4 -0.4 22 04
Other Goods Industries' 0.5 0.5 -11.3 -1.4 -14.6 -0.9 -111 0.0 1.3 -4.0 -2.6 24 -0.7
Services Producing Industries 41 24 28 29 33 24 2.8 4.4 29 28 1.5 1.2 1.1
Wholesale & Retail Trade 31 -0.1 1.0 1.7 24 -1.8 -1.9 29 26 24 -0.8 -25 32
Transportation & Storage 24 1.7 44 1.3 3.3 48 49 1.8 1.2 1.6 05 0.7 22
Accommodation & Food Services 0.1 32 1.9 28 1.0 1.2 2.7 0.8 3.5 34 3.5 20 09
Information & Communications 0.4 46 5.2 54 23 5.7 9.4] 5.5 6.1 5.1 5.0 52 4.1
Finance & Insurance 47 0.5 6.5 5.8 7.6 9.2 7.9 101 5.8 39 37 32 52
Business Services 8.3 39 0.8 28 18 0.9 1.5 3.5 21 3.0 26 1.7 05
Other Services Industries 27 38 27 1.6 3.2 1.3 2.3 34 1.1 1.8 03 286 21
Ownership of Dwellings 46 4.7 4.5 4.8 4.7 42 4.7 4.6 5.0 50 45 4.1 34
Gross Value Added At Basic Prices 24 24 36 35 3.3 4.8 3.0 4.9 4.2 28 21 1.0 0.3
Add: Taxes on Products 11.1 129 5.8 -22 -0.6 1.1 124 -0.5 4.7 -1.3 -10.8 32 -38
" Comprise Agriculture, Fishing and Quamying. Source: Singapore Department of Statistics

Naotes: 1. The industries are classified according to SSIC 2015.
2. Disaggregated chain-linked data generally do not add up to the total.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 11”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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